
BM-BE

Share Class IC

IC LU0926764712 31/12/2020

Yes

Accumulating

7.96 -3.57 -2.44 -2.32 Daily

Valuation Time

USD 1,000,000

IC

Luxembourg

LU0926764712

USD 7.85

Fund Size

HSGMIAU LX

Manager

1
Result is annualised when calculation period 

is over one year.
2
Ongoing Charges Figure, is based on 

expenses over a year. The figure includes 

annual management charge but not the 

transaction costs. Such figures may vary from 

time to time.

Share Class Details

Investment Objective



The Fund aims to provide long term capital growth and income by investing in a portfolio of Mexican shares.



Investment Policy



In normal market conditions, the Fund will invest at least 90% of its assets in shares (or securities similar to shares) of companies of any size, 

that are based in, or carry out most of their business in Mexico.The Fund may invest up to 10% of its assets in other funds, including HSBC 

funds.See the Prospectus for a full description of the investment objectives and derivative usage.

Fund Objective and Strategy

HSBC Global Investment Funds - Mexico Equity
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Share Class Inception 
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• The Fund's unit value can go up as well as down, and any capital invested in the Fund may 

be at risk.

• The value of investible securities can change over time due to a wide variety of factors, 

including but not limited to: political and economic news, government policy, changes in 

demographics, cultures and populations, natural or human-caused disasters etc.  

• The Fund may invest in Emerging Markets, these markets are less established, and often 

more volatile, than developed markets and involve higher risks, particularly market, liquidity 

and currency risks.

• The Fund may be concentrated in a limited number of securities, economic sectors and/or 

countries and as a result, may be more volatile and have a greater risk of loss than more 

broadly diversified funds.

• Derivatives may be used by the Fund, and these can behave unexpectedly. The pricing and 

volatility of many derivatives may diverge from strictly reflecting the pricing or volatility of their 

underlying reference(s), instrument or asset.

• Investment Leverage occurs when the economic exposure is greater than the amount 

invested, such as when derivatives are used. A Fund that employs leverage may experience 

greater gains and/or losses due to the amplification effect from a movement in the price of the 

reference source.

• Further information on the Fund's potential risks can be found in the Key Investor 

Information Document and Prospectus.

Past performance is not an indicator of future returns. The figures are calculated in the 

share class base currency, dividend reinvested, net of fees.

Source: HSBC Global Asset Management, data as at 31 December 2020
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Monthly Performance Commentary

Market Overview

Mexico equities, alongside other risk assets, continued their rally into the year-end spurred by a favourable US election outcome (Biden win with 

associated reflation hopes) and the announcement of Covid-19 vaccine approvals. 

At the sector level, Materials and Industrials were the best performers, whilst Consumer Discretionary and Health Care names were the main 

laggards.

Fund Review

Contributors to relative performance included Controladora Nemak, a manufacturer of auto parts, and Grupo Bimbo, a manufacturer of bakery 

products, gained during the month. 

Detractors from included Alfa, a holding company with a diverse portfolio of products and services including petrochemicals, food processing and 

telecommunications, and Grupo Carso, a holding company with subsidiaries in construction, retail and material industries. 

Allocation effects, residual to the stock selection process, were positive for the period given an underweight exposure to Consumer Discretionary. 

During the period, positions were initiated in Controladora Nemak and El Puerto de Liverpool, whilst Industrias Bachoco was sold. 

Outlook  

Mexico is considered a developing economy with solid fundamentals and it has defensive characteristics given its oligopolistic structure, providing 

price power to leading companies. The country benefits from a demographic bonus (65% of population is under 35 years old). Private consumption, 

though more subdued, and industrial trade should continue to support Mexico’s growth. 

Whilst the long-term outlook for Mexico remains positive and current valuations are historically attractive, volatility has surged amid the global 

outbreak of COVID-19. Even with substantial policy easing, the economic outlook is likely to remain unusually uncertain and volatility in markets 

elevated. 

Your portfolio aims to invest in quality companies with an attractive combination of profitability and valuation. We believe this disciplined approach 

should help investors to navigate short-term uncertainties. 


#



Sector Allocation (%)

Top 10 Holdings (%) Sector Weight (%)

Financials 7.99

Communication Services 7.96

Consumer Staples 7.19

Consumer Staples 6.81

Real Estate 5.04

Consumer Staples 4.82

Consumer Staples 4.36

Materials 4.29

Materials 4.16

Industrials 4.11

Kimberly-Clark de Mexico SAB d

Fibra Uno Administracion SA de

Gruma SAB de CV

Fomento Economico Mexicano SAB

Wal-Mart de Mexico SAB de CV

America Movil SAB de CV

Grupo Financiero Banorte SAB d

Index Disclaimer

Source: MSCI. The MSCI information may only be used for your internal use, may not be reproduced or redisseminated in any form and may not 

be used as a basis for or a component of any financial instruments or products or indices. None of the MSCI information is intended to constitute 

investment advice or a recommendation to make (or refrain from making) any kind of investment decision and may not be relied on as such. 

Historical data and analysis should not be taken as an indication or guarantee of any future performance analysis, forecast or prediction. The MSCI 

information is provided on an “as is” basis and the user of this information assumes the entire risk of any use made of this information. MSCI, each 

of its affiliates and each other person involved in or related to compiling, computing or creating any MSCI information (collectively, the “MSCI 

Parties”) expressly disclaims all warranties (including, without limitation, any warranties of originality, accuracy, completeness, timeliness, non-

infringement, merchantability and fitness for a particular purpose) with respect to this information.  Without limiting any of the foregoing, in no event 

shall any MSCI Party have any liability for any direct, indirect, special, incidental, punitive, consequential (including, without limitation, lost profits) 

or any other damages. (www.msci.com)

Source: HSBC Global Asset Management, data as at 31 December 2020

Orbia Advance Corp SAB de CV

Alfa SAB de CV

Grupo Mexico SAB de CV
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Weight (%)

Important Information

HSBC Global Asset Management (Bermuda) Limited (“AMBM”) of 37 Front Street, Hamilton, Bermuda, is a wholly owned subsidiary of HSBC 

Bank Bermuda Limited (the “Bank”). AMBM and the Bank are licensed to conduct investment business by the Bermuda Monetary Authority.

Funds managed by AMBM are offered by Prospectus only in those jurisdictions where they are permitted by law. Persons are required to 

inform themselves and observe any relevant restrictions. AMBM makes no representation as to the suitability of the funds for investors. 

Investors should be aware that performance returns are affected by market fluctuations. Investing entails risks, including possible loss of 

principal. Past performance is no guarantee of future performance. Investors should note that the use of derivatives and investments involving 

a currency other than their own will create foreign exchange exposure, which involves special risks. It is the aim of the Company to preserve 

capital and, where applicable, to maintain a stable net asset value per share; these aims are not guaranteed. Additionally, investors should 

consider their investment objectives, whether or not they can assume these risks and should undertake their own appropriate professional 

advice. Expressions of opinion contained herein are subject to change without notice.

For investors investing via a nominee service provider, the nominee service provider will process the transaction and route all settlement 

proceeds to you, which may extend the settlement period. Please contact your investment advisor/introducing agent, or in the absence of 

those the nominee provider directly, to confirm the settlement period.

Issued by HSBC Global Asset Management (Bermuda) Limited

Licensed to conduct investment business by the Bermuda Monetary Authority

© Copyright HSBC Global Asset Management (Bermuda) Limited 2020. All Rights Reserved.

Further information can be found in the prospectus.
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Terms of Glossary

Accumulation Share: a type of share where the income earned by the Fund is retained in the Fund

ACD: HSBC Global Asset Management (UK) Limited, the Authorised Corporate Director of the Company

Actively Managed: where the fund manager uses their expertise to pick investments to achieve the fund’s objectives

Beta: an historical measure of volatility to measure how a fund moves versus its benchmark (i.e. an Index) 

Collective Investment Scheme: a fund that more than one person contributes to with the aim of increasing the value of their investments or 

receiving income from a pooled investment. A fund manager will invest the pooled money into one or more types of asset, such as stocks, 

bonds or property

Developed Markets: countries with relatively high levels of personal income and established economies

Emerging Markets (EM): countries that are progressing toward becoming advanced, usually shown by some development in financial 

markets, the existence of some form of stock exchange and a regulatory body

Equities: shares issued by a company

Futures: a financial contract obligating the buyer to purchase an asset (or the seller to sell an asset), such as a physical commodity or a 

financial instrument, at a predetermined future date and price

Growth: the increase in the value of investments

Hedge Funds: an investment fund that pools money from investors and invests in a variety of assets, often with complex investment 

strategies and risk management techniques

Hedge or Hedging: using derivative type investments as a way to reduce risk

Income: money generated by a fund, such as interest from a bond or a dividend from a share, which can be paid out to its investors or paid 

back into the fund and reinvested

Income Share: the type of Share where the income earned by the Fund is paid out to you

Information Ratio: a measure of the risk-adjusted return of a fund against its benchmark

Market Capitalisation: the total dollar market value of a company’s outstanding shares. Commonly referred to as “market cap”, it is 

calculated by multiplying a company’s shares outstanding by the current market price of one share

Net Asset Value (NAV): the value of the scheme property of a fund less the liabilities of the fund

Ongoing Charges Figure: a measure of what it costs to invest in a fund. It includes the fee paid to the ACD and other operating costs

Price Earnings (P/E) Ratio: the price paid for a share divided by the annual profit earned by the firm per share

Preference Shares: shares of a company which entitle the holder to a fixed dividend, whose payment takes priority over that of ordinary share 

dividends. Preference shares may be convertible to the ordinary shares of a company

Property-related securities: shares of property companies that own, manage or develop property and Real Estate Investment Trusts 

(REITs), which are investment companies that own buildings and land

Return(s): the money made or lost on an investment

Share(s): an equally valued holding in a fund of a company, representing part ownership of that fund, (including larger denomination shares 

and smaller denomination shares)

Sharpe ratio: a measure for calculating risk-adjusted return, and this ratio has become the industry standard for such calculations

Volatility: a measure of the size and frequency of changes in the value of an investment over a short space of time

Yield: the income from an investment, usually stated as a percentage of the value of the investment

#


