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Investment objective
The Fund aims to provide long term capital growth and income by investing in a portfolio of 
Eurozone shares, while promoting environmental, social and governance (ESG) characteristics. 
The Fund qualifies under Article 8 of SFDR.

Investment strategy
The Fund is actively managed.In normal market conditions, the Fund will invest at least 90% of its 
assets in shares (or securities similar to shares) of companies of any size, that are based in, or 
carry out most of their business in any European Monetary Union member country. The Fund 
aims to invest in companies whose profits increase at a greater rate than the rate of growth of the 
economy overall.The Fund includes the identification and analysis of a company’s ESG 
Credentials as an integral part of the investment decision making process to reduce risk and 
enhance returns. The Fund will not invest in companies with involvement in specific excluded 
activities, such as: companies involved in the production of controversial weapons and tobacco; 
companies with more than 10% revenue generated from thermal coal extraction; and companies 
with more than 10% revenue generated from coal-fired power generation. The Fund may invest 
up to 10% in Real Estate Investment Trusts, and may also invest up to 10% in other funds.See the 
Prospectus for a full description of the investment objectives and derivative usage.

Main risks
• The Fund's unit value can go up as well as down, and any capital invested in the Fund may 

be at risk.
• The value of investible securities can change over time due to a wide variety of factors, 

including but not limited to: political and economic news, government policy, changes in 
demographics, cultures and populations, natural or human-caused disasters etc.

• Different investment styles typically go in and out of favour depending on market conditions 
and investor sentiment.
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Share Class Details
Key metrics

NAV per Share EUR 21.87

Performance 1 month -0.89%

Volatility 3 years 19.70%
Fund facts

UCITS V compliant Yes

Dividend treatment Accumulating

Dealing frequency Daily

Valuation Time 17:00 Luxembourg

Share Class Base Currency EUR

Domicile Luxembourg

Inception date 26 March 2010

Fund Size EUR 289,008,948

Reference 
benchmark

100% MSCI EMU Net

Managers Patrick Gautier
Abderrahman Belcaid

Fees and expenses

Minimum Initial 
Investment

USD 5,000

Ongoing Charge Figure¹ 1.850%

Management fee 1.500%
Codes

ISIN LU0362709346

Bloomberg ticker HSBCEUA LX
¹Ongoing Charges Figure, is based on expenses 
over a year. The figure includes annual 
management charge but not the transaction 
costs. Such figures may vary from time to time.
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Performance (%) YTD 1 month 3 months 6 months 1 year 3 years ann 5 years ann
AC 15.62 -0.89 4.12 19.45 6.97 10.24 4.28

Reference benchmark 13.87 1.47 3.88 18.94 11.90 14.74 5.31

Rolling Performance (%)
30/04/22-
30/04/23

30/04/21-
30/04/22

30/04/20-
30/04/21

30/04/19-
30/04/20

30/04/18-
30/04/19

AC 6.97 -7.56 35.48 -8.07 0.14

Reference benchmark 11.90 -2.25 38.11 -14.95 0.79

Carbon footprint Fund
Reference 

benchmark
Carbon intensity emissions 69.18 122.66

MSCI ESG Score ESG score E S G
Fund 8.6 7.3 6.3 6.5

Reference benchmark 7.8 7.1 5.7 6.0

Equity characteristics Fund
Reference 

benchmark
No. of holdings ex cash 36 228

Average Market Cap (EUR Mil) 117,573 87,932

3-Year Risk Measures AC
Reference 

benchmark
Volatility 19.70% 17.93%

Information ratio -0.72 --

Beta 1.04 --

Sector Allocation (%)
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Geographical Allocation (%)

Cash & Others

Other Locations

Belgium

Luxembourg

Portugal

Italy

Ireland

Finland

Spain

Netherlands

Germany

France
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0.00

0.00

0.00

0.95

2.19

2.66

3.31

3.53

17.95

21.27

45.78
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Top 10 Holdings Location Sector Weight (%)

ASML Holding NV Netherlands Information Technology 8.65

LVMH Moet Hennessy Louis Vuitt France Consumer Discretionary 7.62

SAP SE Germany Information Technology 6.17

Air Liquide SA France Materials 4.37

L'Oreal SA France Consumer Staples 4.34

Hermes International France Consumer Discretionary 4.33

Allianz SE Germany Financials 3.97

Schneider Electric Se France Industrials 3.48

Neste Oyj Finland Energy 3.31

Deutsche Telekom AG Germany Communication Services 3.17



HSBC Global Investment Funds EUROLAND GROWTH
Monthly report 30 April 2023 | Share class AC

The stocks mentioned are for illustrative purposes only and are not investment advice, investments have risks.
Source: HSBC Asset Management, data as at 30 April 2023

Monthly performance commentary
Equity markets continued to rise mildly in April. Macroeconomic figures are still mixed. In the Eurozone, first-quarter GDP growth rates generally managed 
to hold in positive territory (+0.1% for the Eurozone), although there were disparities between countries, and the manufacturing sector was not as resilient 
as the services sector, which is still buoyed by tourism (GDP was more resilient in Spain and Italy, as well as France, while growth stagnated in Germany). 
Although this is good news for business and employment, it risks having an impact on the European Central Bank’s capacity to reduce inflation rapidly 
towards its 2% target.

In the United States, we are beginning to see the impact of a more restrictive monetary policy: economic growth has slowed, corporate investment has 
virtually stalled, and the real estate sector is struggling. Worries about the banking sector have dissipated somewhat, but the situation is still fragile. 
Consumption, however, is still resilient.

The debate over raising the US Federal debt ceiling will be a risk factor in the weeks ahead: without an agreement, the US could default by early June. 
Overall, corporate earnings were surprisingly strong, but any good news tended to be ignored while any disappoints were sanctioned. The MSCI Europe 
rose 2.50% and the MSCI EMU gained 1.48% (net dividends reinvested, in euros). Sector performances were once again very mixed. The real estate 
sector outperformed (+7.17% in Europe) as did defensive sectors like healthcare equipment (+6.39%), basic consumption (+6.03%), pharmaceuticals, 
energy, and group services. Insurance and banking also rose sharply, up 5.17% and 3.41%, respectively.

In contrast, cyclical and technology stocks (in the broad sense of the term) declined or increased only slightly. Semi-conductor and technology stocks 
plunged 10.13% and 6.07%, respectively. Automobiles, basic goods, transport, media, corporate services, and industrial capital goods reported 
performances of between -1.29% and +2%. In terms of investment styles, undervalued stocks somewhat outperformed growth stocks (3.02% vs 1.99%). 
Small caps underperformed the other compartments in Europe, and the MSCI Europe Small and Mid-cap index gained only 1.77%.

From a geographical perspective, the traditionally defensive Swiss and UK markets reported strong performances (4.53% and 3.64%, respectively). 
France, Italy, and Austria held up well. Inversely, the Netherlands, which is sensitive to the sharply negative performance of ASML, consolidated over the 
month (-2.90%). It is also worth noting the negative market performances of Finland (-1.38%) and Belgium (-0.31%) and the feeble rise in the Spanish 
market (+1.2%).

HSBC GIF Euroland Growth underperformed the MSCI EMU Index. The sector allocation was negative, and explains half of the fund’s underperformance 
over the month. The fund was penalized by its overweight semiconductors. However, the sector allocation benefited from the fund’s underweights 
automobiles and pharmaceuticals, as well as its overweight software and consumer durables.

Stock selection had a negative impact on the fund’s relative performance over the month. The performance was essentially hurt by the 
underperformances of STMicroelectronics, ASML and Infineon. STMicro fell as the chipmaker warned of price pressures in the second half. Demand for 
STMicro products has been driven by customers like Tesla Inc. in its automotive unit, which is the company’s largest business area and has benefited 
from growing electric vehicle sales. Its industry division is expected to be another key area of growth this year as factories become more connected. Texas 
Instruments, one of STMicro’s peers, gave a disappointing sales forecast for the latest quarter, suggesting the semiconductor industry faces sluggish 
demand in the short term. However, it said the car industry remains a robust market.

ASML, the maker of photolithography machines for the semiconductor industry, reported net income of EUR1.96 billion in the first quarter of 2023. This 
represented growth of 7.6% against the final quarter of 2022. Net sales climbed 4.9% to EUR6.75 billion, while net bookings dropped sharply to EUR3.75
billion from EUR6.32 billion. The gross margin worsened to 50.6% in the quarter, from 51.5% the quarter prior. ASML noted this was still higher than 
expected.

Fluctuations in macroeconomic variables and the geopolitical situation are still expected to have a big influence on financial market trends. In the 
developed countries, growth remains resilient and surprisingly strong.
Faced with a persistently complex environment, Europe is holding up relatively well, even though it is still sensitive to the global environment and various 
shocks. Accumulated savings and government subsidies are still support factors, although they will not be as strong going forward.

Corporate profitability is still high even though headline inflation and wages are rising, but the current economic slowdown is bound to have an impact on 
earnings. The level of market valuations argues for a selective approach. European equities are still affordable from a historical perspective, while US 
equity valuations are higher than the historical average, which makes them more vulnerable at this phase of the cycle.
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Risk Disclosure
• Derivatives may be used by the Fund, and these can behave unexpectedly. The pricing and 

volatility of many derivatives may diverge from strictly reflecting the pricing or volatility of 
their underlying reference(s), instrument or asset.

• Investment Leverage occurs when the economic exposure is greater than the amount 
invested, such as when derivatives are used. A Fund that employs leverage may experience 
greater gains and/or losses due to the amplification effect from a movement in the price of 
the reference source.

• Further information on the potential risks can be found in the Key Investor Information 
Document (KID) and/or the Prospectus or Offering Memorandum.

Index Disclaimer
Source: MSCI. The MSCI information may only be used for your internal use, may not be 
reproduced or redisseminated in any form and may not be used as a basis for or a component 
of any financial instruments or products or indices. None of the MSCI information is intended 
to constitute investment advice or a recommendation to make (or refrain from making) any 
kind of investment decision and may not be relied on as such. Historical data and analysis 
should not be taken as an indication or guarantee of any future performance analysis, forecast 
or prediction. The MSCI information is provided on an “as is” basis and the user of this 
information assumes the entire risk of any use made of this information. MSCI, each of its 
affiliates and each other person involved in or related to compiling, computing or creating any 
MSCI information (collectively, the “MSCI Parties”) expressly disclaims all warranties (including, 
without limitation, any warranties of originality, accuracy, completeness, timeliness, non-
infringement, merchantability and fitness for a particular purpose) with respect to this 
information.  Without limiting any of the foregoing, in no event shall any MSCI Party have any 
liability for any direct, indirect, special, incidental, punitive, consequential (including, without
limitation, lost profits) or any other damages. (www.msci.com)

Important Information
HSBC Global Asset Management (Bermuda) Limited (“AMBM”) of 37 Front Street, Hamilton, 
Bermuda, is a wholly owned subsidiary of HSBC Bank Bermuda Limited (the “Bank”). AMBM 
and the Bank are licensed to conduct investment business by the Bermuda Monetary Authority. 
Funds managed by AMBM are offered by Prospectus only in those jurisdictions where they are 
permitted by law. Persons are required to inform themselves and observe any relevant 
restrictions. AMBM makes no representation as to the suitability of the funds for investors. 
Investors should be aware that performance returns are affected by market fluctuations. 
Investing entails risks, including possible loss of principal. Past performance is no guarantee of 
future performance. Investors should note that the use of derivatives and investments involving 
a currency other than their own will create foreign exchange exposure, which involves special 
risks. It is the aim of the Company to preserve capital and, where applicable, to maintain a 
stable net asset value per share; these aims are not guaranteed. Additionally, investors should 
consider their investment objectives, whether or not they can assume these risks and should 
undertake their own appropriate professional advice. Expressions of opinion contained herein 
are subject to change without notice. For investors investing via a nominee service provider, 
the nominee service provider will process the transaction and route all settlement proceeds to 
you, which may extend the settlement period. Please contact your investment advisor/
introducing agent, or in the absence of those the nominee provider directly, to confirm the 
settlement period. Issued by HSBC Global Asset Management (Bermuda) Limited Licensed to 
conduct investment business by the Bermuda Monetary Authority © Copyright HSBC Global 
Asset Management (Bermuda) Limited 2022. All Rights Reserved. Further information can be 
found in the prospectus.
Source: HSBC Asset Management, data as at 30 April 2023

Follow us on:

HSBC Asset Management

HSBC Asset Management (Bermuda) 
Limited Telephone: +441 299 6644
Email: asset.management@hsbc.bm
Website: assetmanagement.hsbc.bm

Glossary


