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Monthly report 31 March 2023 | Share class AD

Past performance does not predict future returns. The figures are calculated in the share class base currency, dividend reinvested, net 
of fees.
Historically the comparative investment benchmark has been: S&P 500 Composite Net from launch until 15/03/2015; HSBC Economic 
Scale US Index from 16/03/2015 until 25/10/2017.
Prior to 25/10/2017 the fund was named HSBC Global Investment Funds - Economic Scale Index US Equity; Prior to 25/11/2002 the 
fund was named North American Equity; Prior to 16/03/2015 the fund was named US Equity.
Source: HSBC Asset Management, data as at 31 March 2023

Investment objective
The Fund aims to provide long term capital growth and income by investing in a portfolio of 
United States of America (USA) shares.

Investment strategy
The Fund is actively managed and is not constrained by a benchmark. In normal market 
conditions, the Fund will invest at least 90% of its assets in shares (or securities similar to shares) 
of companies of any size that are based in, or carry out the larger part of their business activities 
in, the USA.The Fund’s investment process identifies and invests in companies according to their 
economic scale, measured by their contribution to Gross National Product. This is also referred to 
as Value Added - the difference between a company’s outputs and inputs.The Fund may invest up 
to 10% in Real Estate Investment Trusts, and may also invest up to 10% of its assets in other 
funds, including HSBC funds.See the Prospectus for a full description of the investment 
objectives and derivative usage.

Main risks
• The Fund's unit value can go up as well as down, and any capital invested in the Fund may 

be at risk.
• The value of investible securities can change over time due to a wide variety of factors, 

including but not limited to: political and economic news, government policy, changes in 
demographics, cultures and populations, natural or human-caused disasters etc.

• Derivatives may be used by the Fund, and these can behave unexpectedly. The pricing and 
volatility of many derivatives may diverge from strictly reflecting the pricing or volatility of 
their underlying reference(s), instrument or asset.

Share Class Details
Key metrics

NAV per Share USD 63.91

Performance 1 month -1.83%

Volatility 3 years 18.51%
Fund facts

UCITS V compliant Yes

Dividend treatment Distributing

Distribution Frequency Annually

Dividend ex-date 6 July 2022

Dividend Yield¹ 0.37%

Last Paid Dividend 0.238143

Dealing frequency Daily

Valuation Time 17:00 Luxembourg

Share Class Base Currency USD

Domicile Luxembourg

Inception date 17 December 2002

Fund Size USD 260,843,203

Managers HSBC Index and 
Systematic Equity Portfolio 

Management Team
Fees and expenses

Minimum Initial 
Investment

USD 5,000

Ongoing Charge Figure² 0.950%

Management fee 0.600%
Codes

ISIN LU0149725797

Bloomberg ticker HSBNOAA LX
¹Dividend Yield: represents the ratio of 
distributed income over the last 12 months to 
the fund’s current Net Asset Value.
²Ongoing Charges Figure, is based on expenses 
over a year. The figure includes annual 
management charge but not the transaction 
costs. Such figures may vary from time to time.
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Performance Fund
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Performance (%) YTD 1 month 3 months 6 months 1 year 3 years ann 5 years ann
AD 2.87 -1.83 2.87 13.06 -8.92 20.55 8.10

Rolling Performance (%)
31/03/22-
31/03/23

31/03/21-
31/03/22

31/03/20-
31/03/21

31/03/19-
31/03/20

31/03/18-
31/03/19

AD -8.92 12.52 70.93 -18.78 3.75

Equity characteristics Fund
Reference 

benchmark
No. of holdings ex cash 1,122 --

Average Market Cap (USD Mil) 222,620 511,621

3-Year Risk Measures AD
Reference 

benchmark
Volatility 18.51% 18.94%

Beta 0.90 --

Sector Allocation (%)

Cash & Others

Utilities

Real Estate

Materials

Energy

Consumer Staples

Communication Services

Health Care

Consumer Discretionary

Financials

Industrials

Information Technology

1.35

1.19

1.45

3.76

4.80

8.52

9.25

9.97

12.89

14.20

14.39

18.24

Fund
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Source: HSBC Asset Management, data as at 31 March 2023

Top 10 Holdings Sector Weight (%)

Apple Inc Information Technology 2.52

Walmart Inc Consumer Staples 2.42

Microsoft Corp Information Technology 1.45

AT&T Inc Communication Services 1.39

Amazon.com Inc Consumer Discretionary 1.39

JPMorgan Chase & Co Financials 1.39

Berkshire Hathaway Inc Financials 1.23

Alphabet Inc Communication Services 1.14

Meta Platforms Inc Communication Services 1.13

Bank of America Corp Financials 1.10
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The stocks mentioned are for illustrative purposes only and are not investment advice, investments have risks.
Source: HSBC Asset Management, data as at 31 March 2023

Monthly performance commentary
Market Review

Global equities rose in March, reversing losses in the first half of the month, as concerns over the banking sector abated. A fall in rate hike expectations 
further supported sentiment in equity markets and the rise in equities was largely driven by developed markets. The two key events this month were the
collapse of Silicon Valley Bank (SVB) and Credit Suisse’s acquisition by UBS shortly after, which heightened volatility in global equity markets and raised 
concerns in the banking sector. At a regional level, US equities advanced in March led by the recovery in the Technology sector. The Fed increased the
funds rate by just 25 bps as February CPI dropped to 6.0% year on year in the US. Meanwhile, European equities ended relatively flat overall as UK 
equities weighed on price performance in the region. Despite the banking turmoil in March, the ECB raised rates by 50 bps on the back of core inflation 
remaining persistently high. Equities in Asia Pacific ex Japan and Emerging Markets rose, led by mainland China where the earlier than expected 
reopening of the economy continues to contribute to improving investor sentiment.

Fund Commentary

The HGIF Economic Scale US Equity fund delivered negative returns in March and underperformed the S&P 500 Net Total Return Index in the month. 
Although the fund does not have a benchmark, when comparing to the S&P 500 Index which serves as a proxy for the US equity market, both our asset 
allocation and stock selection weighed on performance.

In comparison with the S&P 500 Index, our overweight allocation to Communication Services coupled with our underweight exposures to Health Care and 
Real Estate contributed to performance. Conversely, our overweight allocations to Financials and Industrials coupled with our underweight exposure to 
Information Technology weighed on performance.

In terms of stock positions, our overweight allocations to Intel Corp (Information Technology) and General Electric Co (Industrials) coupled with our
underweight exposure to Charles Schwab Corp (Financials) contributed to performance. Conversely, our underweight exposures to Microsoft Corp 
(Information Technology), Apple Inc (Information Technology) and Nvidia Corp (Information Technology) weighed on performance.
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Risk Disclosure
• Investment Leverage occurs when the economic exposure is greater than the amount 

invested, such as when derivatives are used. A Fund that employs leverage may experience 
greater gains and/or losses due to the amplification effect from a movement in the price of 
the reference source.

• Further information on the potential risks can be found in the Key Investor Information 
Document (KID) and/or the Prospectus or Offering Memorandum.

Index Disclaimer
Standard & Poor’s and S&P are registered trademarks of Standard & Poor’s Financial Services 
LLC (“S&P”) and Dow Jones is a registered trademark of Dow Jones Trademark Holdings LLC 
(“Dow Jones”) and have been licensed for use by S&P Dow Jones Indices LLC and sublicensed 
for certain purposes by HSBC Asset Management Limited. The [Index Name] (“Index”) is a 
product of S&P Dow Jones Indices LLC, and has been licensed for use by HSBC Asset 
Management Limited. This fund is not sponsored, endorsed, sold or promoted by S&P Dow 
Jones Indices LLC, Dow Jones, S&P, their respective affiliates and neither S&P Dow Jones 
Indices LLC, Dow Jones, S&P, their respective affiliates make any representation regarding the 
advisability of investing in such product(s).

Important Information
HSBC Global Asset Management (Bermuda) Limited (“AMBM”) of 37 Front Street, Hamilton, 
Bermuda, is a wholly owned subsidiary of HSBC Bank Bermuda Limited (the “Bank”). AMBM 
and the Bank are licensed to conduct investment business by the Bermuda Monetary Authority. 
Funds managed by AMBM are offered by Prospectus only in those jurisdictions where they are 
permitted by law. Persons are required to inform themselves and observe any relevant 
restrictions. AMBM makes no representation as to the suitability of the funds for investors. 
Investors should be aware that performance returns are affected by market fluctuations. 
Investing entails risks, including possible loss of principal. Past performance is no guarantee of 
future performance. Investors should note that the use of derivatives and investments involving 
a currency other than their own will create foreign exchange exposure, which involves special 
risks. It is the aim of the Company to preserve capital and, where applicable, to maintain a 
stable net asset value per share; these aims are not guaranteed. Additionally, investors should 
consider their investment objectives, whether or not they can assume these risks and should 
undertake their own appropriate professional advice. Expressions of opinion contained herein 
are subject to change without notice. For investors investing via a nominee service provider, 
the nominee service provider will process the transaction and route all settlement proceeds to 
you, which may extend the settlement period. Please contact your investment advisor/
introducing agent, or in the absence of those the nominee provider directly, to confirm the 
settlement period. Issued by HSBC Global Asset Management (Bermuda) Limited Licensed to 
conduct investment business by the Bermuda Monetary Authority © Copyright HSBC Global 
Asset Management (Bermuda) Limited 2022. All Rights Reserved. Further information can be 
found in the prospectus.
Source: HSBC Asset Management, data as at 31 March 2023

Follow us on:

HSBC Asset Management

HSBC Asset Management (Bermuda) 
Limited Telephone: +441 299 6644
Email: asset.management@hsbc.bm
Website: assetmanagement.hsbc.bm

Glossary


