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Investment Objective



The Fund aims to provide long term capital growth and income by investing in a portfolio of developed market shares.



Investment Policy



In normal market conditions, the Fund will invest at least 90% of its assets in shares (or securities similar to shares) of companies of any size 

that are based in, or carry out the larger part of their business activities in, developed markets.The Fund’s investment process identifies and 

invests in companies according to their economic scale, measured by their contribution to Gross National Product. This is also referred to as 

Value Added - the difference between a company’s outputs and inputs.The Fund may invest up to 10% in Real Estate Investment Trusts, and 

may also invest up to 10% of its assets in other funds, including HSBC funds.See the Prospectus for a full description of the investment 

objectives and derivative usage.

Fund Objective and Strategy

HSBC Global Investment Funds - Economic Scale Global Equity

31 Mar 2021

31 Mar 2016-

31 Mar 2017

Dealing Frequency

Min. Initial Investment

17:00 Luxembourg

Ongoing Charge Figure 
3

MSCI World Net 5.08 5.08

56.21 -18.83 -1.39 12.96 14.55

MSCI World 

Net
54.03 -10.39 - - -

USD 91,608,723

ISIN

Share Class Inception 

Date

• The Fund's unit value can go up as well as down, and any capital invested in the Fund may 

be at risk.

• The value of investible securities can change over time due to a wide variety of factors, 

including but not limited to: political and economic news, government policy, changes in 

demographics, cultures and populations, natural or human-caused disasters etc.  

• Derivatives may be used by the Fund, and these can behave unexpectedly. The pricing and 

volatility of many derivatives may diverge from strictly reflecting the pricing or volatility of their 

underlying reference(s), instrument or asset.

• Investment Leverage occurs when the economic exposure is greater than the amount 

invested, such as when derivatives are used. A Fund that employs leverage may experience 

greater gains and/or losses due to the amplification effect from a movement in the price of 

the reference source.

• Further information on the Fund's potential risks can be found in the Key Investor 

Information Document and Prospectus.

Past performance is not an indicator of future returns. The figures are calculated in the 

share class base currency, dividend reinvested, net of fees.

Source: HSBC Global Asset Management, data as at 31 March 2021

Risk Disclosure

03 Dec 1990

1
Result is annualised when calculation period 

is over one year.
2
Dividend Yield: represents the ratio of 

distributed income over the last 12 months to 

the fund’s current Net Asset Value.
3
Ongoing Charges Figure, is based on 

expenses over a year. The figure includes 

annual management charge but not the 

transaction costs. Such figures may vary from 

time to time.

Historically the comparative investment benchmark has been: FTSE World Gross from 

launch until 31/12/2000; MSCI World Net from 01/01/2001 until 16/02/2015; HSBC Economic 

Scale World Index from 17/02/2015 until 25/10/2017.

Prior to 25/10/2017 the fund was named HSBC Global Investment Funds - Economic Scale 

Index Global Equity; Prior to 17/02/2015 the fund was named Global Equity. 

Performance (%) YTD 1M 3M 1Y 3Y¹ 5Y¹

AD 9.41 9.41

UCITS V Compliant

Distribution Type

Distribution Frequency

Dividend ex-date

Dividend Yield 
2

Last Paid Dividend

Rolling 

Performance 

 (%)

31 Mar 2020-

31 Mar 2021

31 Mar 2019-

31 Mar 2020

31 Mar 2018-

31 Mar 2019

31 Mar 2017-

31 Mar 2018

15.71

Manager

HSBC Index and 

Systematic Equity 

Portfolio Management 

Team

Reference 

Benchmark
5.08 3.33 5.08 54.03 12.81 13.71

NAV per Share

Bloomberg Ticker

Reference 

Benchmark
MSCI World Net

0.950%

Annual Management Fee 0.60%

Share Class Base 

Currency
USD

Domicile

3-Year Risk 

Measures
AD

Reference 

Benchmark

Volatility 20.01% 18.05%

Characteristics Fund

Reference 

Benchmark
54.03 -10.39 4.01 14.42

Information 

Ratio
-1.04 -

Beta 1.08 -

Avg Market 

Cap (USD mil)
123,787 297,418

Reference 

Benchmark

Number of Holdings 

ex Cash
1,327 1,586

#



Monthly Performance Commentary

Market Review

Global equities rose in March, supported by the signing of the US fiscal stimulus package, dovish signals from central banks in the US and Europe 

and progress in the COVID-19 vaccine rollout in some developed countries. US stocks made solid gains driven by the improving economic 

outlook as investors expected a swift COVID-19 vaccine rollout in the country and the implementation of the $1.9trn economic relief package that 

was passed in Congress during the month. The US labour market continued to show a healthy recovery with 379,000 jobs created in February, 

exceeding market expectations. The US Federal Reserve maintained its guidance of keeping near-zero interest rates for some time until 

employment conditions significantly improve and inflation moves above 2%. European stocks rose as investor sentiment was buoyed by the US 

fiscal stimulus package and indications from the European Central Bank that it would increase the pace of asset purchases. In the UK, the 

Chancellor of Exchequer, Rishi Sunak, pledged to spend £65bn in the next two years to support jobs and the economic recovery in his annual 

budget speech. Asian stocks generally rallied due to supportive policy actions in the Western world. Chinese equities fell as investors feared the 

possibility of regulators tightening liquidity in the market and increased regulatory scrutiny on Chinese technology and internet platform companies. 

Fund Commentary

Both our asset allocation and stock selection contributed to performance.

Sectors

On a sector basis, our overweight allocations to Industrials, Financials and Consumer Staples coupled with an underweight exposure to 

Information Technology contributed to performance. Conversely, an overweight allocation to Energy along with an underweight exposure to Real 

Estate weighed on performance.

Countries

On a country basis, our overweight allocations to Germany, Luxembourg and Sweden coupled with our underweight exposures to Australia and 

Switzerland contributed to performance. Conversely, our overweight allocations to Japan, Spain and France along with an underweight exposure 

to the US weighed on performance.

Stock Level

On a stock level basis, an overweight allocation to Volkswagen AG (Consumer Discretionary, Germany) coupled with our underweight exposure to 

Apple Inc (Information Technology, USA) and Amazon.com Inc (Consumer Discretionary, USA) contributed to performance. Conversely, our 

overweight allocations to Deutsche Lufthansa-Reg (Industrials, Germany) and Royal Dutch Shell Plc-a Shs (Energy, United Kingdom) along with 

an underweight exposure to Facebook Inc-Class a (Communication Services, USA) weighed on performance.

#



Sector Allocation (%) Geographical Allocation (%)

Top 10 Holdings (%) Location Sector Weight (%)

United States Consumer Staples 1.46

Germany Consumer Discretionary 1.11

United States Financials 0.96

United States Information Technology 0.92

United States Industrials 0.92

United States Financials 0.91

United States Financials 0.87

United States Communication Services 0.77

United Kingdom Energy 0.76

United States Energy 0.61

Walmart Inc

General Electric Co

JPMorgan Chase & Co

Wells Fargo & Co

Apple Inc

Volkswagen AG

AT&T Inc

Bank of America Corp

Index Disclaimer

Source: MSCI. The MSCI information may only be used for your internal use, may not be reproduced or redisseminated in any form and may not 

be used as a basis for or a component of any financial instruments or products or indices. None of the MSCI information is intended to constitute 

investment advice or a recommendation to make (or refrain from making) any kind of investment decision and may not be relied on as such. 

Historical data and analysis should not be taken as an indication or guarantee of any future performance analysis, forecast or prediction. The 

MSCI information is provided on an “as is” basis and the user of this information assumes the entire risk of any use made of this information. 

MSCI, each of its affiliates and each other person involved in or related to compiling, computing or creating any MSCI information (collectively, the 

“MSCI Parties”) expressly disclaims all warranties (including, without limitation, any warranties of originality, accuracy, completeness, timeliness, 

non-infringement, merchantability and fitness for a particular purpose) with respect to this information.  Without limiting any of the foregoing, in no 

event shall any MSCI Party have any liability for any direct, indirect, special, incidental, punitive, consequential (including, without limitation, lost 

profits) or any other damages. (www.msci.com)

Source: HSBC Global Asset Management, data as at 31 March 2021

Royal Dutch Shell PLC

Exxon Mobil Corp

0.00

6.14

0.67

2.09

0.73

2.84

3.19

4.58

3.27

2.85

7.52

66.14

0.85

8.62

1.71

1.78

2.06

2.25

3.42

6.90

7.02

7.03

11.47

46.90

Cash & Others

Other Locations

Italy

Australia

Spain

Switzerland

Canada

United Kingdom

France

Germany

Japan

United States

AD Reference Benchmark

0.00

2.68

2.99

3.16

4.54

12.41

9.04

7.09

21.34

12.15

10.86

13.73

0.85

1.29

3.53

5.58

5.84

7.82

8.88

8.93

9.60

13.35

15.74

18.60

Cash & Others

Real Estate

Utilities

Energy

Materials

Health Care

Communication Services

Consumer Staples

Information Technology

Consumer Discretionary

Industrials

Financials

AD Reference Benchmark

#



Important Information

HSBC Global Asset Management (Bermuda) Limited (“AMBM”) of 37 Front Street, Hamilton, Bermuda, is a wholly owned subsidiary of HSBC 

Bank Bermuda Limited (the “Bank”). AMBM and the Bank are licensed to conduct investment business by the Bermuda Monetary Authority.

Funds managed by AMBM are offered by Prospectus only in those jurisdictions where they are permitted by law. Persons are required to 

inform themselves and observe any relevant restrictions. AMBM makes no representation as to the suitability of the funds for investors. 

Investors should be aware that performance returns are affected by market fluctuations. Investing entails risks, including possible loss of 

principal. Past performance is no guarantee of future performance. Investors should note that the use of derivatives and investments 

involving a currency other than their own will create foreign exchange exposure, which involves special risks. It is the aim of the Company to 

preserve capital and, where applicable, to maintain a stable net asset value per share; these aims are not guaranteed. Additionally, investors 

should consider their investment objectives, whether or not they can assume these risks and should undertake their own appropriate 

professional advice. Expressions of opinion contained herein are subject to change without notice.

For investors investing via a nominee service provider, the nominee service provider will process the transaction and route all settlement 

proceeds to you, which may extend the settlement period. Please contact your investment advisor/introducing agent, or in the absence of 

those the nominee provider directly, to confirm the settlement period.

Issued by HSBC Global Asset Management (Bermuda) Limited

Licensed to conduct investment business by the Bermuda Monetary Authority

© Copyright HSBC Global Asset Management (Bermuda) Limited 2021. All Rights Reserved.

Further information can be found in the prospectus.

#



Terms of Glossary

Accumulation Share: a type of share where the income earned by the Fund is retained in the Fund

ACD: HSBC Global Asset Management (UK) Limited, the Authorised Corporate Director of the Company

Actively Managed: where the fund manager uses their expertise to pick investments to achieve the fund’s objectives

Beta: an historical measure of volatility to measure how a fund moves versus its benchmark (i.e. an Index) 

Collective Investment Scheme: a fund that more than one person contributes to with the aim of increasing the value of their investments or 

receiving income from a pooled investment. A fund manager will invest the pooled money into one or more types of asset, such as stocks, 

bonds or property

Developed Markets: countries with relatively high levels of personal income and established economies

Emerging Markets (EM): countries that are progressing toward becoming advanced, usually shown by some development in financial 

markets, the existence of some form of stock exchange and a regulatory body

Equities: shares issued by a company

Futures: a financial contract obligating the buyer to purchase an asset (or the seller to sell an asset), such as a physical commodity or a 

financial instrument, at a predetermined future date and price

Growth: the increase in the value of investments

Hedge Funds: an investment fund that pools money from investors and invests in a variety of assets, often with complex investment 

strategies and risk management techniques

Hedge or Hedging: using derivative type investments as a way to reduce risk

Income: money generated by a fund, such as interest from a bond or a dividend from a share, which can be paid out to its investors or paid 

back into the fund and reinvested

Income Share: the type of Share where the income earned by the Fund is paid out to you

Information Ratio: a measure of the risk-adjusted return of a fund against its benchmark

Market Capitalisation: the total dollar market value of a company’s outstanding shares. Commonly referred to as “market cap”, it is 

calculated by multiplying a company’s shares outstanding by the current market price of one share

Net Asset Value (NAV): the value of the scheme property of a fund less the liabilities of the fund

Ongoing Charges Figure: a measure of what it costs to invest in a fund. It includes the fee paid to the ACD and other operating costs

Price Earnings (P/E) Ratio: the price paid for a share divided by the annual profit earned by the firm per share

Preference Shares: shares of a company which entitle the holder to a fixed dividend, whose payment takes priority over that of ordinary 

share dividends. Preference shares may be convertible to the ordinary shares of a company

Property-related securities: shares of property companies that own, manage or develop property and Real Estate Investment Trusts 

(REITs), which are investment companies that own buildings and land

Return(s): the money made or lost on an investment

Share(s): an equally valued holding in a fund of a company, representing part ownership of that fund, (including larger denomination shares 

and smaller denomination shares)

Sharpe ratio: a measure for calculating risk-adjusted return, and this ratio has become the industry standard for such calculations

Volatility: a measure of the size and frequency of changes in the value of an investment over a short space of time

Yield: the income from an investment, usually stated as a percentage of the value of the investment

#


